
iuper Savings

Saga Of Two
1g-Year-Oldr

A Surprising

Sti l lAT'S lhe key elemenl In ret l rement
plannlng? One answer:  Sooner ruther lhan
later can make al l  the dl l ference. Here,s a
surprlslng'case hbtory" of two bypotheUcal
saveG who are tbe same age.

Thls erample comes from Thomas R. Dil.
lon, a certl l led flnanclal planner wll,h Bruno,
Stolze & Co, lnc.  on North New Bat las Road. l t
grephlcol ly shows the benef l t  of  ear ly sav.
Ings, al lowlng tbe power of  compoundtng to
lake full eltect.

One man, Joe, at  age lg,  star ls InvesUng
t2,00'0 eacb year at a totsJ return of , let 's say,
l0  per  cen l  a  year  compounded annua l ly .
Alter elgbt years. be stops savlng and lnvest-
log,  and merely le ls bls t16,000 cont lnue to
groq', earnlng the l0 perceot compounded a
ycar unt i l  reUremeot.

Jack,  on tbe other hand, wal ts elght years
- al age 27 - to start hls retlrement savlngs
progrnm - lhe some yeor Joe slops. For the
nert  39 yeors.  Jock then contr lbutes 12.000 a
yesr,  compounded onnuol ly 0t  t ie same l0
pcrcent to la l  return.

W:ben tbe l*o are 65 years ol agc. wbo has
nror . !  money fo r  re t l renren t?  l s  l t  Joe ,  who
put  ln  on ly  t10 ,000.  o r  Jnck ,  w l ro  lnbor lo ts ly
st-u;hed 0w0y t78,000 ol  h ls curnlngs?

l . l re  char l  obove te l l s  the  s to ry .  Jack  pu t
aslde otmost f lve t lmes as much money as Joe
dld.  but  ended up wlth about t152,000 /css lor
hls ret l rement years.

J ioe 's  116.000 made b tm a  ml l l lona l re .
Dl l ton also polnts out that  l f  Joe bad conUo'

uer l  h ls  t2 ,000 annua l  con t r lbu t ion  eacb year ,
b ls  nes t  egg wou id  hove Brown to  31 ,818,3{5
-  an  lnves tment  o l  10{ ,000 becomlng a lmmt
t2  n r l l l l on . r
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